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Gomptroller | | g4 0CT 1952
Aspigtent Director for Proesrceh end Heports

Buresu of Mince request for ndditionsl funds in suppert of
FY 1943 YIS Program

REFRRENCE: (@) Letter to Comptroller, CIA, from Acting Divector, Burein of

25X1A9%9a

Mineg, dated 19 September 1942 :
(») Letter to CI4, from Pirector, buresu of
Minas, dated 9 Ogtober 1852,

1. The folloving oxments are subtmitted in comneotion with the
Purean of Mines request for am additional allocation of I during
Y 1993 for suport of NIZ activities, 25X1A1a

2. Heference {(a) states that the additional funds ave roguired
to cover costs of veriovs nisccilamwous ftems, and some repulap
services of the Buresu that were not provided fer im working funds
roquested for FY 1953, end reference (b) oxplaine the iteme and
sorvices as followss

a. Services requirved by the Petroleum Unit of the
Burean in comrmotion vith VI8 ectivities uhich made it
nooesssry to expand and secelerate the operatiom of
their Intemmetionsl Trade Unit,

b: Copsultation seyvices furnished by tachnical
speclalists of the Puresu to their Petrolewn Unit.

: ‘¢, Flant and equipment costs for the Fetrolewm Unit
for which it is stated anly nominal provision was mede,
if at all, iz the regular working fimds,

3. 4t the request of the Ssoretary of the Interior, and by
direotion of the President, production resronstibility for WIS sube
scotions 62C {Fetrolsum) and Supplement V (Petroleum) was allocated
ta the Bureau of Mines, The fiseal eupport mov being given hy CI4 to
the Pureau for the profiuetion of these elerants 1o for e naintunance
of a produstion wnit engaged full time om this vrojeot. The umounts
being furnished by CIA are besed uron estinsted costs submdtted by e
Buresy which do not include costs incurrod by other compoments of the
Buresu for services vhich are normal fimetions of these components,
nor are such coste oonsidored a proper charge sgainst the IS pro;!ee‘e.
Present information 13 that the services in question caomsist larpely
of permitiing persomnal af the Petrolem Unit to exnloit dita in the
files of other “uresu comroncnts, and to consult with their spocialists
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rogarding thip dsta, 411 IAC agemncles, and some non=Ii0 agancles,
ere making sirdler contributions to the NIS Petrolows elements
without reisinoresuent for ssyvicop rondered by their regulsy
conperenty, Hinoe the IS i a2 joint pm;!ant designed to provide
the basic intslligense required by the Government, ol agencies
ghould contribute their repulsr serviecs withoul charge to tie
Vi8 Program, Aecordingly, it is recommewied that the request for
funds to cover the eorollaxy expenscs listed in itens 2 2, ardd b,
ebowe e denied, 25X1A13

4e In vospeot to item 2 e, ebove, the oun of SN hes
mmmmmm%mﬁmﬁmﬁﬁﬁthm
duskng the NIS Fetrolewn ¢lcments to cover pericdis pay increasesn,
ruppliss, nadterials, sl sdsoellaneous costs, This wae the aum
nqumwmamau,mmwczm. If it hes now been
found that this mm doas not cover plamt and equiprent aosts that
are legitimate charges agninst the YIS Progvem, consideration of
en increase in fimde to cowny these m&ei&mwww
in order, Hmever, the very pensrsl statements in Refeyonce (b)
relating to these «m do not provide sufficlent Information to
perzit judgment on viether or not the mwsn 4# entitled o
mum funds for thome items, nor is it possible to determine
the smount involwved, It is, therefore, rroormended thet additiomal
funde for iten 2 o, abaw be denled,

5« The Pureasu of Minesg has thma far Adfilled i1t rroduotion
commitments for this fiseal yesr, and stetua reports on ™IS 4n
prooess at the Buresm fndicste that it should gemerally fulfiil its
commitments for the dalance of the year without additional finsncial
pupport from CIA,

/=)
ROBERT AMORY, JH,

Enclopures:
1= 1Ar & 19 sap 52 o
detg, Dir . mma
2 - Ltr 482 9 Oot 52
Dirvegtor, Pur, ‘*ﬁma
CRRsD/By o1 (22 Oot 52)
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